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Basics
jability anagement
ssetlLIa Build a foundation of concepts to

support all the specifics you will learn over time.

The goal of asset/liability management (ALM) is to produce adequate

and to maintain adequate

The goal of asset/liability management (ALM) is to produce adequate

and to maintain adequate

4. - 8.

Would you lend a family member
or friend money to buy a car?
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9. Default Intermediation

10. Denomination Intermediation

11. Maturity Intermediation

12. Maturity Intermediation &

Inflation
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13. Yield Curve

Draw your own “curve”

High %

Low %

Short TERM

Long

14.-17. One ALM Strategy is Matching

Personal loans
Credit cards

Share Draft

Mot Warlh
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18 Gap analysis

Collar gap

= ratio
Repriceable Assets

time intervals

(—

uckets 3 months, 6 months, 12 months

19. One ALM strategy is matching.

Borrow Save Transact
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20, Income Simulations

21. - 22.

Secured and unsecured loans

23. What Determines a Loan Rate
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24,
Balance Sheet / State
Potential A
loan losses B
based on C
borrower D
risk category E
I
A B C D E
1st Mortgage
New car
Used car
25. - 26.
Which will produce a lower level of loan losses?
Scenario B increases the portion of loans that are secured
Scenario C which increases the portions of unsecured loans
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27. Allowance in Two Parts

Historical (formulaic) plus ...

28. Net Economic Value

Director’s questions:

1. Do we calculate and track
this estimate?

2. Who tracks it?
3. How is it calculated?

4. What is our acceptable
range?
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